
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

I n  t h e  Matter of: 

THE NOTICE OF PURCHASED 
GAS ADJUSTMENT FILING OF 
EAST KENTUCKY UTILITIESf ) 
I N C .  1 

CASE NO. 9545-G 

O R D E R  

On September  25,  1986,  t h e  Commission i s s u e d  i ts  Order i n  

Case No. 9545 a p p r o v i n g  certain a d j u s t m e n t s  and  p r o v i d i n g  unde r  

cer ta in  c o n d i t i o n s  for t h e  f u r t h e r  a d j u s t m e n t  of s u c h  ra tes  when 

t h e  w h o l e s a l e  cost  of gas  is increased or d e c r e a s e d  or a r e f u n d  is 

r e c e i v e d .  

On J a n u a r y  4 ,  1989 ,  East Kentucky U t i l i t i e s ,  Inc. ( "Eas t  

Kentucky")  n o t i f i e d  t h e  Commission t h a t  i ts  w h o l e s a l e  cost  of gas 

was i n c r e a s e d  by its s u p p l i e r ,  Kentucky West V i r g i n i a  Gas Company 

("Kentucky West"), e f fec t ive  J a n u a r y  1, 1989,  and s u b m i t t e d  w i t h  

i ts  not ice  certain i n f o r m a t i o n  i n  compliance w i t h  its p u r c h a s e d  

gas a d j u s t m e n t  c l a u s e  on  f i l e  w i t h  t h i s  Commission. 

Af te r  r ev iewing  t h e  record i n  t h i s  c a s e  and  b e i n g  a d v i s e d f  

the Commission is o f  t h e  opinion and f i n d s  t h a t :  

(1) East Ken tucky ' s  notice of J a n u a r y  4 ,  1989 se t  o u t  

c e r t a i n  r e v i s i o n s  i n  r a t e s  which Eas t  Kentucky proposed  t o  place 

i n t o  e f f e c t ,  said rates b e i n g  designed t o  pass on t h e  w h o l e s a l e  

i n c r e a s e  i n  p r i c e  f rom its suppl ie r  i n  t h e  amount of $16,640 or 

13.11 cents per Mcf. 



( 2 )  Kentucky West h a s  f i l e d  a n  appl icat ion for  i n c r e a s e d  

rates t o  become e f f e c t i v e  J a n u a r y  1, 1989 w i t h  t h e  F e d e r a l  Energy 

R e g u l a t o r y  Commission. T h e s e  ra tes  are  subject to  r e f u n d .  

( 3 )  KRS 278.180 requires 30-days '  notice of a change  i n  

rates w i t h  t h e  Commiss ion  hav ing  t h e  d i s c r e t i o n  to  s h o r t e n  t h e  

notice p e r i o d  from 30 d a y s  t o  n o t  less t h a n  20 d a y s  upon showing 

o f  good cause. R e d u c t i o n s  i n  r a t e s  w i l l  be  made e f f e c t i v e  w i t h  

t h e  d a t e  of t h e  s u p p l i e r  d e c r e a s e .  Increases i n  r a tes  w i l l  be 

e f f e c t i v e  w i t h  20-days' notice p r o v i d e d  t h e  company h a s  inc luded  

i n  its f i l i n g  a s p e c i f i c  r e q u e s t  t h a t  a t a r i f f  s h e e t  or some o t h e r  

n o t i f i c a t i o n  from t h e  s u p p l i e r  be considered a showing o f  good 

cause. I n  no  c a s e ,  however ,  s h a l l  t h e  e f f e c t i v e  d a t e  b e  made 

pr ior  to t h e  ac tua l  e f f e c t i v e  d a t e  of t h e  s u p p l i e r .  Eas t  Kentucky 

i n c l u d e d  a request f o r  a showing o f  good cause f o r  20-days' 

notice. The e f f e c t i v e  d a t e  w i l l ,  therefore,  be  20 d a y s  a f t e r  East 

Kentucky ' s  n o t i c e ,  or J a n u a r y  24, 1989.  

( 4 )  E a s t  Ken tucky ' s  a d j u s t m e n t  i n  r a t e s  unde r  t h e  pu rchased  

gas  a d j u s t m e n t  p r o v i s i o n s  approved  b y  t h e  Commission i n  its Order 

i n  Case No. 9545 d a t e d  September  2 5 ,  1986 is f a i r ,  j u s t ,  and 

reasonable a n d  i n  t h e  p u b l i c  interest  and  s h o u l d  be e f f e c t i v e  wi th  

g a s  s u p p l i e d  o n  and a f t e r  J a n u a r y  24,  1989 ,  s u b j e c t  t o  r e f u n d .  

IT  I S  HEREBY ORDERED t h a t :  

(1) T h e  rates i n  t h e  Appendix,  a t t a c h e d  and i n c o r p o r a t e d  

h e r e t o ,  are f a i r ,  j u s t ,  a n d  r e a s o n a b l e  and are approved  e f f e c t i v e  

w i t h  gas  s u p p l i e d  on and a f t e r  J a n u a r y  24,  1989,  subjec t  to 

re fund .  
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( 2 )  Within  30 days  of t h e  d a t e  of t h i s  Order, East Kentucky 

s h a l l  f i l e  w i t h  t h i s  Commission its r e v i s e d  t a r i f f s  s e t t i n g  out  

t h e  r a t e s  a u t h o r i z e d  h e r e i n .  

Done a t  Frankfort ,  Kentucky, t h i s  18th day of Jarnrary, 1989. 

PUBLIC SERVICE COMMISSION - 
I 

ATTEST : 

Executive Director 



APPENDIX 

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE 
COMMISSION IN CASE NO. 9545-6 DATED 1/18/89 

The fol lowing rates  and c h a r g e s  are p r e s c r i b e d  f o r  t h e  

customers s e r v e d  by East Kentucky Ut i l i t i es ,  I n c .  A l l  o t h e r  rates 

and c h a r g e s  n o t  s p e c i f i c a l l y  z e n t i o n e d  h e r e i n  s h a l l  remain t h e  

same as t h o s e  i n  e f f e c t  unde r  a u t h o r i t y  of t h i s  Commission prior 

to  t h e  e f f e c t i v e  d a t e  of  t h i s  O r d e r .  

RATES: Monthly 

F i r s t  1 Mcf 
O v e r  1 Mcf 

$8.1440 P e r  Mcf 
$5.3448 P e r  Mcf 

Minimum B i l l :  $8.15 f o r  less t h a n  1 Mcf. 

The b a s e  r a t e  f o r  t h e  f u t u r e  a p p l i c a t i o n  of t h e  pu rchased  gas 
a d j u s t m e n t  clause of E a s t  Kentucky U t i l i t i e s ,  Inc.  s h a l l  be: 

Commodity 

Kentucky We8t V i r i g i n a  Gas Company $2.7523/Dth* 

S o u t h e a s t e r n  Gas Company $3.50/Mcf 

* I n c l u d e s  $0.0152 per Dth - Gas Research  I n s t i t u t e  Funding Charge 
and S.0018 Annual  Charge A d j u s t m e n t .  


